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THE FINANCIAL CRISIS OF THE THE SUB-PRIME MORTGAGES AND THE

ORGANIC VISION OF JOSEPH KENTENICH

The world-wide financial and economic collapse which originated in the United States by

the so-called “sub-prime” mortgages has led to serious questions regarding the basis on

which the entire financial system rests and its capacity to evolve into an autonomous and

healthy form.

The crisis indicates that something very important failed.  Certain mechanisms did not

function according to form and probably, the quantity of  negative effects could have

been avoided if red flags on the case would have been made known.

According to George Soros, “there was a general tendency – an increasing laxity of the

minimum criteria for obtaining a loan, and an expansion of the size of the loans in

relation to the values of the assets serving as collateral for the loans – which was made

more serious by the mistaken general idea that the value of the guarantees would not be

affected by the desire to lend.”[Diario EXPANSION, 09-18-08 (newspaper)].

Some think that it had to do with a crisis which originated exclusively by technical,

economic-financial motives.  In my opinion, to see it this way would be to allow a

conceptual decrease.

I understand that the hidden cause behind this crisis originates in the “mechanistic” vision

of the contemporary world.

Joseph Kentenich – founder of the Apostolic Schoenstatt Movement – maintains that the

“mechanistic” view of reality, separates confines which should be united naturally in the

object as in the subject (individual).

a)  In the object, mechanistic thinking separates idea from life.  “It pulverizes life and

leaves the way free for a multiform lack of personality and – as a natural consequence –

for the depersonalization of man.  Finally, it also pulverizes the same ideas within.  He is

not able to see them connected, to proclaim them or to fulfill them… [Horacio Sosa.

“THE CHALLENGE OF VALUES. Contributions of Joseph Kentenich to the present

pedagogy.”]

b)  In the subject (individual), the head is inadequately separated from the heart and,

simply, the psychic forces within.  He does not see them in a unity of tension and even

less discovers within them a unity of order.  Therefore, a healthy harmony between

thinking and living…..is totally strange to him.” [Sosa, p. 105]  The Peruvian economist,

Hernando de Soto, indicates – referring to the sub-prime mortgages – that “today, what

we could call super abstract deeds of property have been created.  There is a legal

document on an asset to which another legal package has been added which can be a

mortgage which carries the value of that asset.  Likewise, this becomes another package

at another level of abstraction which is usually on an insecure instrument.  This goes on

and on.  After the two levels of abstraction, there are no records or information.”

[Hernando de Soto.  Diario LA NACION, 10-12-08] (newspaper)  Everything has been

lost, the organic vision of reality.  The part no longer knows to which totality it belongs,

and it attaches.  As long as in man there is no unity between those principles and values

which are theoretically maintained and concretely lived, “mechanistic thinking” will

continue and crises will follow each other since that which is thought is not experienced

deeply as a value to which one can adhere with one’s entire being and commitment by the

whole person.
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Kentenich tells us that “in modern man, acts which have no ‘subterraneous’ connection,

do not emerge from a root from the nucleus of the personality.  The discontinuity of

thinking, feeling, and loving can also be explained in this way.  For example, a member

of the SS who has assassinated many soon embraces the entire world.  His actions have

not come forth from the same nutritive base.” [Horacio Sosa, p. 303]

“In one organism, diverse parts or elements exist which possess one originality, one

autonomy with proper functions.  This diversity forms the richness of the whole, in the

measure that the parts (poles) enter into a “creative tension” and mutually complement

each other.  If the parts or poles become independent or in opposition, then, in place of a

creative tension,” there is a “destructive” tension.  That is, the original forces, if they

complement each other, produce life and fruitfulness.  If they are independent and in

opposition, they end up destroying life and terminate the fruitfulness of the organism.”

[Translators’ note # 5 in the book MY PHILOSOPHY OF EDUCATION by Joseph

Kentenich. Schoenstatt – 1985]

If we apply this distinction to the financial crisis, we perceive that one of the motives for

the excessive growth and lack of control of the sub-prime mortgages was due to not

having present the importance of maintaining a vital connection between the opposites

“freedom and expansion” on the one hand and “regulation and control of the risk” on the

other, having prioritized the former in decline before the latter.  This lack of balance

between these opposites allowed, in the name of freedom, the production of a greater

deterioration of the financial system and a generalized deceleration of the economy with

very negative consequences on the employment of thousands of persons.  A process for

making international the value of each of the poles did not take place, seeking to reach a

creative synthesis.  They were left isolated in watertight compartments…..the expansive

freedom to maximize gains on the one hand, and on the other, the regulation of the risks,

without being able to dialog and mutually enhance and thus producing the crisis of the

system.  “Mechanistic thinking” had its way and the integral experience of values was not

able to impregnate both poles and failed to create a vital bridge for a creative and

surpassing development to this apparent antinomy.  The connection of the poles in

tension which we maintain should not be so rigid and static.  Rather, it should be guided

by a healthy organic perspective [Kentenich speaks of a “mode of thinking in

perspective: but this does not mean that if today I highlight one perspective, the other can

no longer exist.” Horacio Sosa. THE CHALLENGE OF VALUES.  Contributions of

Joseph Kentenich to the modern pedagogy. EDUCA – Editions from the Catholic

University of Argentina - . 2000 p. 148] in such a form which can have mobility of

stresses according to the needs and particularities of each case and circumstance.  Thus,

in 2001, for macroeconomic reasons, it was very convenient and attractive in the United

States, the development of the placement of sub-prime mortgages.  To achieve it, the

stress was placed on the expansion of credit to persons with limited resources since the

low rates of interest in force at the time.  This should not have led to a loss of control

and/or autonomy of this enterprise and of its entire regulation and measurement of risk.

If at this time there would have been a thinking in perspective, the stress would have

taken place without losing sight of the other pole.  It had nothing to do with annulling one

of the stresses, but to let the accentuation run its course.
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According to Muhammad Yunus, “for a long time, the main priorities have been the

maximization of earnings and accelerated growth…..but this has led to the present

situation.  Everyday we have to see if there is a potentially harmful growth factor in some

place.  If we see this is true, we then have to react immediately.”  He continues saying

that “today’s capitalism has degenerated into a casino.  Financial markets are moved by

greed.  Speculation has reached catastrophic proportions.  All of these things must

end.”[Diario LA NACION 10-19-08]

Man is divided and he does not exist relating and integrating the distinct areas of his

being.  In this way, he is not able to connect and experience his thinking with his feeling,

his thoughts and his emotions.  What is thought is not experienced  and what is

experienced does not agree with what he theoretically believes.  It has to do with a

broken man.  Kentenich tells us that “the collective man is the mass-man, the man-radio,

the man-film.  He is the man-television who has lost his personal nucleus.  He allows

himself to be moved from here to there by the opinions around him, by the vital rhythm

of the times, by the slogans of his bosses or dictators, like a leaf on a tree with no proper

will.  He lives from exterior impressions and he is not capable of working them out

interiorly.” [Horacio Sosa, THE CHALLENGE OF VALUES p. 94]

How can one live, then, organically in a world which is so dynamic and changing, in a

world where it is required to adapt to the new situations which present themselves daily?

On this road we have to have a view which does not lead us to fall into new separations

which again reduce our form of acting and absolve an aspect of reality and thus fall into

new “mechanisms.”

How should we face the challenging and complex life of our times?  How should

enterprises develop so that they can function organically without sacrificing persons and

the income-yielding capacities in this technical and competitive world?

The Pilgrim stone:

Kentenich gives us a hint, a powerful methaphor:  be “pilgrim stones.” [The image is

taken from the conference he gave on the occasion of laying the symbolic cornerstone of

the Shrine ‘Matri Ecclesiae’ in Rome on the 8
th

 of December, 1965]  Be persons and

organizations founded on principles and values deeply rooted and experienced but at the

same time motivated toward its recreation and revitalization.  It means “having the hand

on the pulse of the times and the ear at the heart of God” in order to see the constant

changes which are occurring, translating these principles and values – without betraying

them – with the proper accentuations of each era.  [Horacio Sosa, THE CHALLENGE

OF VALUES, p. 132]

Kentenich speaks to us of the bipolar structure which mechanistic thinking sees in the

reality.  “That bi-polarity should remain real within the unity in tension so that both

characteristics (unity and tension)can make room for creativity which is the dynamic

result of such an organic structure.  There is a difficulty  in capturing  the presence of the

opposites as enriching and leading life amidst this tension and being able to be creative.

For this reason, it will be necessary and indispensable to develop a conscience with this

structure as permanent.” [Sosa, p. 124]
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To rest on “stones,” Kentenich proposes to us what he calls the  pedagogy of attachment,

that is, adhering from within to that which has been discovered as

valuable,”…..surpassing the relationship of the theoretic attachment which comes forth

from capturing and opting for a unilateral intellectualism.” [Sosa, p. 250] “The force of

attraction which exercises the value makes it possible for this internal attachment which

conforms the attitude in the personal nucleus from which actions as corresponding

realization of the values.” [Sosa, p. 251]

Do we really rest on “stones?”  Do we live and embody these “stones?”

On which “stone” do the enterprises of today rest?  Do they have an organic view which

allows them to see the totality of reality in all its dimensions (what occurs in the

enterprise, on the market, in society), taking the person in all of its dimension and dignity

and not simply in the form of an  instrument to exclusively reach  a material goal?

Is the so-called “vision” (as “stone”) of the enterprises something alive which penetrates

them and commits them in all its dimensions, or simply “something” which “someone” at

“some moment” said and later was left unattached and empty of meaning?

If we do not build on the proper “stone,” we will disappear because we will lack soul, our

reason for being, and then we will not be able to be the yeast nor we be able to generate

enthusiasm or “navigate” toward the great challenges with a certain path.

The opposite tension- pole which will provide vitality and creativity to the “stones” will

be the attitude of “pilgrimage” which Kentenich calls the pedagogy of movement.  This

pedagogy leads us to discover that values are not a static category, rather they imply a

happening, at first external to the point of becoming a subjective value, assumed as

personal which transforms itself to respond to the challenges of each circumstance.

Both aspects live and grow if they are maintained united and attached in a “unity of

tension.”  An enterprise which prioritizes its principles and values ( meaning that it wants

to be a “stone”), but does not exemplify them at all of its levels, will become as time

passes, an organization without energy.  It will isolate itself and close itself within itself

and will lose contact and richness with the world around it.  On the other hand, an

enterprise which is on “pilgrimage” and is open to the novelties and changes of the

market and the challenges of its time but which does not work to develop and live its

principles and values will lose its own nourishing base, its identity and its internal fire as

well.

Kentenich says that it has to do with forming a new man in a new community who

possesses a self-responsible personality, interiorly free and independent, motivated by the

Spirit and possessing  freedom to decide and be happy with his decisions.  This freedom

maintains itself removed from slavery to form and free from an arbitrary lack of

attachments. [Joseph Kentenich. TO FULLY BE MEN IN FREEDOM by Herbert King.

2003.  Exercises for the Schoenstatt Fathers, 1966, pp. 49-66]  In this way, in our time

which is so filled with waves and storms, enterprises and their crews will be able to be

true pilgrim stones.

Those who assume this challenge should reestablish confidence and the motivation which

has been lost.  For this, they themselves must surrender themselves, respecting and

trusting in others.

A human organization which can allow that she herself and the persons who work with

her, must be pilgrim stones, will be very dynamic and have the capacity to develop

satisfactorily in the economic arena as in the human arena where happiness, values and
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the ability to yield income can grow together with confidence and be transparent,

building a new capital, a capital which surpasses utilitarian mercantilism and the pseudo

solidary paternalism; a capital built on the contributions of everyone and of which

everyone can benefit and become enriched.  Something like a capital of grace, a capital

of new life.
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